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How to Share the Seismic Disaster Risk in PFl Projects?

Y asuhiro SHOJI

How to share the seismic disaster risk is one of the most important factor to achieve value for
money in PFl projects. To avoid transferring too much risk to the private project company, and to
ensure the private company’s effective incentive to reduce the amount of loss caused by seismic
disaster, the risk sharing of the seismic disaster must be carefully designed and implemented. In this
report, it is proposed that the seismic disaster risk can be appropriately shared by matching the loss
recovery cost and the expected seismic loss induced from the seismic loss function.



